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Overview 

Most Australians either own a 
home or aspire, one day, to own 
a home - but today housing is 
less affordable than at any time 
in our history. 

Parents worry that their children w~ll not 
be able to afford to buy their own home 
in the future. 

Rental properties are less affordable than 
ever, and vacancy rates are low. 

While there is no single way to improve 
housing affordability, there is a need for 
national leadership and innovative policy 
solutions. 

, Improving housing affordability is a key 
priority for the Government. 

A 

Slnce it was elected, the Government 
has worked to urgently Implement ~ t s  
commitments to: 

3 Make it easier for Australians to save a 
deposit and create a culture of saving 

3 Encourage private sector investment 
in the rental market. 

3 Ensure that costs that feed into housing 
construction are as low as possible. 

3 Improve our system of social housing. 

The Government is committed to a 
coordinated approach to housing policy 
- to  increase the supply of affordable 
housing so that all Australians have a 

Buying a first home has 
never been harder 

Home ownership is now out of reach for 
many Australians and their families. 

The statistics are sobering: 

3 In 1996, the average home cost four 
times the average annual wage. A 
decade later, the average home cost 
seven times the average annual wage.' 

3 On average home buyers now spend 
nearly a third of their income (32.3 
per cent) on mortgage repayments - 
compared with 17 9 per cent in 1 996.2 

-3 First home buyers now account for 
barely one in six (1 8.4 per cent) of 
all home purchases - compared to 
22 per cent in June 1996.3 

3 The slze of the average first home owner 
mortgage has more than doubled In 
the last ten years - from $1 04,000 
in December 1997 to $231,000 in 
December 2007F 

This shows that buyrng your own home 
in Australia has never been tougher. 

The December quarter 2007 HIA- 
Commonwealth Bank report on housing 
affordability found that affordability was 
5.2 per cent lower than for the same period 
a year earlier, and the lowest since the report 
was first published ~n 1984.= 
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